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Independent Auditor’s Report  

To the Management of the Branch in Greece of T.C. Ziraat Bankasi A.S-Athens Central Branch 

  

Report on the Financial Statements  

We have audited the accompanying   financial statements of the Branch in Greece of T.C Ziraat 

Bankasi A.S – Athens Central Branch, which comprise the statement of financial position as at 

December 31st, 2015 the income statement and profit and loss appropriation account for the 

year then ended, as well as the relevant notes to the Financial Statements. 

 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with the Greek Accounting Standards and for such internal control 

procedures as management determines are necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

    

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with International Standards on Auditing. Those 

standards require that we comply with ethical requirements and plan and perform the audit 

to obtain reasonable assurance about whether the financial statements are free from material 

misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the Branch’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances but not for the purpose of expressing an opinion on the effectiveness of the 

Branch’s internal control. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of accounting estimates made by management, as well 

as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion. 

  

  

Opinion 

In our opinion, the abovementioned financial statements present fairly, in all material 

respects, the financial position of the Branch in Greece of T.C. Ziraat Bankasi A.S-Athens 
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Central Branch as of December, 31st, 2015 and its financial performance for the year then 

ended in accordance with the Greek Accounting Standards. 

 

  

Athens, September 20, 2016 

The Certified Public Accountant 

 

 

Dimitrios Gkikas 

SOEL reg.no 35551 
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Income Statement   
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Attachment to Financial Statements as of December 31st, 2015 
 

1. General Information About the company   

 

The Company T.C. Ziraat Bankasi A.S. - Athens Central Branch is domiciled at 2, Ermou Str., 

105 63 Athens and is a Credit Institution.   

T.C. Ziraat Bankasi A.S. - Athens Central Branch is the Greek Branch of the parent Bank T.C. 

Ziraat Bankasi A.S. - Turkey. 

The Financial Statements of the branch are incorporated into the Financial Statement of the 

parent company in Turkey.  

The Bank operates in Greece, holding branches in Athens, Komotini, Xanthi and Rhodes.   

The Financial Statements cover the reporting period from January 1 to December 31, 2015. 

 

2. Basis for Presentation of Financial Statements  

 

The Financial Statements of T.C. Ziraat Bankasi A.S. - Athens Central Branch (hereinafter “the 

Bank”)  have been prepared in compliance with the Greek Accounting Standards (Greek GAAP) 

under Law 4308/2014, as amended ad currently effective. The Bank belongs to the entities 

specified under par. 2(a) of Law 4308/2014 and is classified as a small entity.    

The amounts are recorded in Euro (unless otherwise mentioned).  

Where deemed necessary, the comparative sizes have been adjusted to facilitate compliance 

with changes in presentation within the current period, given the implementation of Law 

4308.  

The Financial Statements have been prepared under the historical cost principal, with the 

exception of available-for-sale investments, measured at fair value.  

The preparation of the financial statements under the Greek GAAP requires that the Banks’s 

management carries out estimates and assumptions, which may affect both - the accounting 

balances and the required disclosures for contingent liabilities on the date of preparation of 

the financial statements.  Using available data and making estimates and assumptions while 

applying the accounting policies is integral to making estimates in respect of the following 

issues: provisions for loan impairment, investment portfolio impairment, assessment of 

liabilities from employee end-of-service benefits, tax non-inspected FYs.  

 

The Bank’s Financial Statements have been prepared based on going concern principle.  

The current Financial Statements have been prepared in full compliance with Law 4308/2014. 
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3. Key Accounting Policies   

 

The Bank applies the following accounting principles in order to monitor the separate items 

of Financial Statements:  

3.1 Property, Plant and Equipment  

a) Initial Recognition  

Property, plant and equipment are initially recorded at acquisition cost, which includes every 

expenses incurred in order to achieve the current state or desired use of the assets.     

 

b) Subsequent Depreciation  

Subsequently to initial recognition, property, plant and equipment are carried at amortized 

cost (initial acquisition cost plus any subsequent expenses meeting the asset definition, less 

accumulated depreciation and impairment losses).   

Depreciation of property, plant and equipment is calculated using the straight line method 

over the assets useful life, estimated as follows:  

 

Description Depreciation Rate 

Buildings and buildings fixed 

installations  
8,33%  

Vehicles  10% 

Furniture and other fixtures 10% 

PC equipment  20% 

 

 

3.2 Intangible Assets  

a) Initial Recognition  

In general, intangible assets include licenses - concessions - options, software, trade names 

and trademarks.   

The value of licenses - concessions – options includes the acquisition cost of the 

aforementioned assets, and any expenditure subsequently performed to extend the duration 

of their validity, less accumulated amortization and impairment losses. 

The Bank holds software licenses. Value of software includes computer software acquisition 

cost and any expenses incurred in order to put the software into operation, less the amount 

of accumulated depreciation and any impairment losses. Subsequent significant expenditure 

is capitalized when the software augments its performance beyond the initial specifications.   

 

b) Subsequent Amortization  
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Following the initial recognition, intangible assets with definite useful life are carried at 

acquisition cost less amortisation and impairment losses when deemed that such losses are 

of permanent nature. Intangible assets with contractually defined useful life are amortized 

within the specifically defined time. Regarding intangible assets without contractually defined 

useful life, amortisation is carried out based on their estimated useful life.  

 

Depreciation/Amortisation of all the aforementioned items is included in the income 

statement.   

 

Description Depreciation Rate 

Software 20% 

Other intangible assets  20% 

 

Under the disposal of tangible, intangible and financial assets, the difference between the 

book value and the disposal consideration is recognised as profit/loss in the income 

statement.   

 

3.3 Investment Securities  

  

a) Initial Recognition  

Investment securities are initially recognized at fair value (including transaction costs and 

premiums/discounts) and include securities classified as Available for Sale and Held to 

Maturity, based on the characteristics of the securities and the Bank's intention as at the 

acquisition date.  

b) Subsequent Measurement 

Available for sale - Following the initial recognition, available for sale securities are 

subsequently recorded at fair value. Unrealized gains and losses arising from changes in their 

fair value are recognized directly in equity in the appropriate Reserves account.  

Available for sale investment securities can be disposed of in order to meet liquidity needs or 

address changes in interest rates, exchange rates and securities prices.  

When investment securities available for sale are disposed of or impaired, the cumulative 

unrealized gains or losses, included in the equity reserves, are transferred from equity to the 

income statement in the account "Net trading income and investment portfolio".  

Held to maturity – Such financial assets include securities that are not derivatives and have 

fixed and determinable payments and are of fixed maturities/ Moreover, the Bank indents 

and is in position to hold them to their maturity. The aforementioned securities are measured 

at amortized value, less any impairment, using the effective interest method or the straight-

line method. Calculating the amortized cost includes any Premium or discount amounts, plus 

transaction costs.  
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c) Impairment  

At every Financial Statements preparation date, the Bank assesses whether or not there is 

objective evidence indicating that investment securities have been impaired. 

It is considered that indications of impairment pertain to the following cases:   

• There are obvious, significant financial difficulties of the issuer or obligor of the 

financial asset, or 

• The carrying amount is significantly higher than the fair value of the assets in question, 

or  

• Unfavorable local, national or international conditions increase the likelihood of 

defaulting the major commitments arising from financial assets.    

Impairment loss occurs when the carrying amount of the asset is higher than the amount that 

the entity expects to recover from the asset.  

Available for sale  -  if there is objective evidence of impairment of available for sale financial 

assets, the cumulative loss, measured as the permanent and continuous difference between 

acquisition cost and current value (less costs to sell) is transferred from equity to the income 

statement.   

Held to maturity - if there is objective evidence of impairment of held to maturity assets, the 

impairment amount, recognized in the income statement, is the balance between amortized 

cost and the recoverable amount that the Bank expects to recover. The recoverable amount 

is the present value estimated to be received from the asset, measured using the initial 

effective interest rate.  

Impairment losses are recorded in the income statement and are reversed as profit when the 

conditions that have initially caused them are no longer effective. Losses are reversed up to 

the value the item would have in case no impairment loss had been recorded.    

Loans and receivables denominated in foreign currency are measured at the exchange rate of 

foreign currency effective as at the balance sheet date. The related foreign currency exchange 

differences are recorded in the income statement.    

 

3.4 Loans and Receivables  

 

Loans and receivables from clients include loans granted directly to the borrowers.  

a) Initial Recognition   

Loans and receivables from clients are recognized in the financial statements as at the date 

the amounts are disbursed to the borrowers. Initially, loans and receivables are recognized at 

fair value, which, usually, represents the net amount of the initial disbursement plus the 

additional amount of initial disbursement and includes the additional costs directly related to 

loan issuance and fees or commissions taken into account under the calculation of effective 

interest rate of the loan.   

b) Subsequent Measurement  
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Subsequently, loans are measured at amortized cost applying the effective interest method if 

the amortized cost method has a significant effect on the amounts of the Financial 

Statements.  

c) Impairment  

At every Financial Statements preparation date, the Bank assesses whether or not there is 

objective evidence indicating that a loan or a group of loans have been impaired. 

It is considered that indications of impairment pertain to the following cases:  

• There are obvious, significant financial difficulties of the issuer or obligor of the 

financial asset, or 

• The carrying amount is significantly higher than the fair value of the assets in question, 

or  

• Unfavorable local, national or international conditions increase the likelihood of 

defaulting the major commitments arising from financial assets.    

Impairment loss occurs when the carrying amount of the loan is higher than the amount that 

the entity expects to recover from the loan.  

 

3.5 Income Tax  

 

a) Current Tax  

The current income tax includes the income tax arising under the provisions of the applicable 

tax legislation.  

Regarding the tax non-inspected FYs, the Company makes the relative provision depending 

on the extent, to which it estimates that differences will arise from the future tax inspection.  

 

b) Deferred Tax  

Deferred taxes arise when there are temporary (reversible) differences between book value 

and tax base of balance sheet items. 

The Company’s accounting policy is not record deferred taxes, based on the provisions of the 

Greek Accounting Standards.  

3.6 Other Accounting Policies  

 

Advance payments and other non-financial assets  

Advance payments are initially recorded at acquisition cost (the amounts paid) and are 

subsequently measured at initial acquisition cost, less the amounts used under the accrued 

basis and any impairment losses. Impairment of advance payments pertains to the case in 

which the recipient of the amount in question is not in a position either to meet the 

commitment or to repay the balance amount.  
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Other non-financial assets are initially recorded at acquisition cost and are subsequently 

measured at the lower of cost and recoverable amount, i.e. the amount expected to be 

received.   

Write-off  

A financial asset is derecognised when, and only when the contractual rights to the cash flows 

of the asset have expired or and substantially all the risks and rewards of ownership of the 

asset have been transferred.  

Provisions for employee service termination benefits  

Provisions for employee service termination benefits are recognised and measured at the 

legally estimated nominal amounts as at the Balance Sheet date.   

Other Provisions  

Other provisions are initially recognized and subsequently measured at the nominal amount 

expected to be demanded under their settlement.  

Financial Liabilities  

Financial liabilities are initially recognised and subsequently measured at their nominal 

amounts.  

Revenue – Expenses  

Revenue and expenses are recognised in the income statements when they become accrued.  

Foreign Currency Transactions  

A transaction in foreign currency is translated upon initial recognition into the currency in 

which the financial statements of an entity are prepared using the current FOREX exchange 

rate. At the end of every reporting period: (a) monetary items are translated as at the closing 

rate at the balance sheet date, (b) non-monetary items denominated in foreign currency, 

measured at historical cost. are translated at the initial recognition rate.  

FOREX differences arising under the settlement of monetary items or from the translation at 

a rate that differs from that effective under translation or during the preparation of the 

previous financial statements, are recognized in the period in which they occur.   

 

4. Risk Factors Regarding the Bank’s Potential to Continue as Going Concern  

 

No factors regarding the Bank’s potential to continue as going concern have arisen.  

 

5. Deviations from Legal Provisions in order to Ensure Fair Presentation of 

Financial Statements  

 

No need for such deviations has arisen within the current period.  
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6. Assets or Liabilities Related to More than One Balance Sheet Item  

 

There are no assets or liabilities related to more than one Balance Sheet item. 
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Information on Financial Statements Items  
 

7. Cash and Balances with Central Bank  

 

 

 

8. Due from Banks 

 

Receivables are analysed as follows, per Credit Institution participating interest: 

 

There are no receivables from subordinated Credit Institutions.  

9. Loans and advances to customers 
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9.1 Time-based Analysis of Loans and Receivables from Clients 

 

Receivables from clients are analysed as follows pertaining to their maturities: 

 

 

9.2 Category-based Analysis of Loans and Receivables from Clients  

 

 

 

10. Investment Securities  

 

Nominal value of total Bonds as at 31/12/2013 stands at € 22.205.000, as at 32/12/2014 & 

31/12/2015 at €21.622.500.      
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10.1 Assets Held to Maturity  

 

Changes in assets held to maturity for FYs 2015, 2014 and 2013 are analysed as 

follows: 

 
 

The aforementioned securities are measured at amortized cost. 
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10.2 Assets Available for Sale  

 

Changes in assets available for sale for FYs 2015, 2014 and 2013 are analysed as 

follows:  

 
 

       The aforementioned securities are measured at their fair value of 31/12/2015.   
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11. Intangible Assets 

 

The following tables show the movements in intangibles assets: 

 

The subcategory "Other intangibles" includes formation and set-up expenses. Under the 

provisions of Par. 5, Article 37, items of the balance sheet that do not meet the recognition 

criteria of the law, but are recognized under the previously effective accounting framework, 

can still appear in the Balance Sheet after 31 December 2014 and until their full amortization, 

in compliance with the effective tax provisions or any way of their disposal.  The Bank has used 

the aforementioned provisions and, as at 31/12/2015, the net amount of € 30.000,02 pertains 

to the effect of that provision, while it is expected to be fully amortized within the next FY 

2016.   
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12. Property, Plant and Equipment  

 

The following tables show the movements in property, plant and equipment: 

 
 

The Bank’s assets are not burdened with liens or notices of charge.  
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13. Other Assets   

 

Other assets are analysed as follows: 

 

Receivables arising from guarantees are presented below as follows: 

 

 

 

14. Prepaid Expenses  

 

The Bank’s prepaid expenses are analysed as follows:  
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15. Due to Banks 

 

 

 

16. Due to customers 

 

 

 

17. Other Liabilities  

The Bank’s other liabilities are analysed as follows: 

 

 

 



ANNUAL FINANCIAL STATEMENTS  

FOR FY FROM JANUARY 1 TO DECEMBER 31, 2015 

 

23 

  

 

18. Accrued Expenses  

 

 

 

19. Provisions  

 

 

 

20. Capital  

 

Athens Branch T.C. Ziraat Bankasi A.S. holds no capital, which is replaced by an amount of € 

33.000.00 of endowment account.  
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21. Other Reserves 

 

 

 

22. Retained Earnings  

 

 

 

23. Interest and Similar Income  

 

The Bank’s interest and similar income are analysed as follows: 
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24. Interest expense and Similar Charges   

 

The Bank’s interest and similar charges are analysed as follows:  

 

 

25. Fee and commission income 

 

Revenue from bank fees and commissions is analysed as follows: 

 

 

 

26. Fee and commission expense 

 

Expenses from bank fees and commissions are analysed as follows: 
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27. Other Operating Income  

 

Other operating income is analysed as follows: 
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28. Operating Expenses  

 

Operating expenses are analysed as follows: 
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29. Financial Transactions and Investment Portfolio  

 

A loss of € 879.575 from Turkish state bond premium arose within the pervious FY, ended as 

at   31.12.2014.  

Financial transactions and investment portfolio are analysed as follows: 

 

 

30. Impairment Provisions for Covering Credit Risk  

 

 

31. Other Income and Profit  

 

Extraordinary and non-operating income amounted to € 4.385,92 as at 31.12.2015 and to € 

16,61 as at 31.12.2014. 

 

32. Other Expenses and Losses  

 

Extraordinary and non-operating expenses amounted to € 5.181,27 as at 31.12.2015 and to € 

14.111,76 as at 31.12.2014. 

 

33. Income Tax  

 

Under the Greek effective tax legislation, the income tax rate for legal entities is defined as 

that of 29%. The Bank has tax losses both – in the current and previous FYs – which, in line 

with the accounting policy option not to record deferred assets, results in the financial 

statements   not being affected by current and deferred income tax.  
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34. Number of Headcount and Personnel Fees  

 

The Bank’s average headcount analysed per category and FY is as follows: 

 

 

The Bank’s personnel fees are analysed as follows: 

 

 

35. Financial Commitments  

 

The Bank has operating lease agreements pertaining to leasing buildings and vehicles. The 

rentals to be paid in the following years are analysed below as follows:  
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36. Guarantees  

 

The Bank has issued the following guarantees: 

 

 

37. Contingent Liabilities  

 

There are no litigations or legal disputes under arbitration that may have a significant effect 

on the financial position of the Bank.  

The Bank has been tax-inspected for the period (29/01/2008-31/12/2009), while its tax 

liabilities for FY 01/01/2010- 31/12/2010 have not been finalized. Regarding FYs 2011 – 2015, 

the Bank is subject to tax audit of Chartered Accountants in compliance with provisions of 

Article 82, par. 5, Law 2238/1994 and Article  65A, par. 1, Law 4174/2013. For 2015, the tax 

audit is in progress and the relative tax certificate will be issued following the publication of 

the financial statement for FY 2015. If additional tax obligations arise till the finalization of the 

tax audit, it is not expected that they will significantly affect the Financial Statements.   

 

38. Advance Payments and Credits to Members of the Management, 

Administrative and Supervisory Bodies  

 

The fees of the members of the branch administration and management stand at € 433.770 

as at 31.12.2015, € 333.390.41 as at 31.12.2014 and € 342.650,86 as at 31.12.2013. 
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First Implementation  
 

The first implementation of valuation and financial statements preparation regulations is 

addressed as a change in accounting policies and methods.    

The Bank has retrospectively readjusted the Financial Statement as of 1/1/2014 and 

31/12/2014, based on the previous standards.   

The following table discloses the effects per item of the Statement of Financial Position versus 

the previously published financial statements:  
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� Statement of Financial Position 
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The following table summarizes the effect of adjusting entries on equity for the period from 

31.12.2013 to 31.12.2014 that were applied to the Bank financial statements in order to 

achieve compatibility with the Greek Accounting Standards:  

 

 
 

The following table discloses the effects per item of the Income Statement versus the 

previously published financial statements:   

 

� Income Statement  
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The following table summarizes the effect of adjusting entries on earnings before tax as at   

31.12.2014 that were applied to the Bank financial statements in order to achieve 

compatibility with the Greek Accounting Standards:   

 

 

 

Athens, 19 September 2016 

 

 

    

 

Senior Country Manager 

 

Country Director and Financial 

Manager 

 

Operations Manager 
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